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TAGS: EFIN, IT 

SUBJECT: PRESS SPECULATES ABOUT PHASE-OUT OF PRIOR DEPOSIT 

1. ON SEPTEMBER 29, ITALIAN PRESS SPECULATED 
ABOUT TEMPORARY EXTENSION OF PRIOR DEPOSIT BEYOND 
NOVEMBER 3 TERMINATION DATE. DEPOSIT WOULD BE 
CONTINUED BOTH FOR BALANCE OF PAYMENTS AND FOR DOMESTIC 
LIQUIDITY REASONS. CORRIERE DELLA SERA, QUOTING 
"INFORMED SOURCES AT MINISTRY OF TREASURY," REPORTS 
THAT MINISTER OF OF FOREIGN TRADE OSSOLA IS IN FAVOR 

OF TEMPORARY CONTINUATION OF PRIOR DEPOSIT EITHER 
THROUGH 3-6 MONTH EXTENSION IN PRESENT FORM OR, MORE 
LIKELY, THROUGH GRADUAL REDUCTION IN AMOUNT OF DEPOSIT. 
CORRIERE SPECULATES THAT DEPOSIT WOULD BE REDUCED TO 
40 PERCENT ON NOVEMBER 3 AND GRADUALLY BE ELIMINATED 
OVER COURSE OF FOLLOWING 6 MONTHS. 

2. CORRIERE ARTICLE SUGGESTS THAT THERE MIGHT BE SOME 
OPPOSITION IN EUROPEAN COMMUNITY TO CONTINUATION OF 
PRIOR DEPOSIT, SINCE THIS MIGHT LEAD TO ADOPTION OF 
PRIOR DEPOSIT IN FRANCE AND UK, AND SINCE GERMANY 
REPORTEDLY URGED ITALIANS TO ELIMINATE DEPOSIT DURING 
RECENT GOLD-LOAN RE-NEGOTIATIONS, HOWEVER, ARTICLE 
CONCLUDES THAT EC WOULD APPROVE AN EXTENSION IN ORDER 
TO AVOID RISK OF CHAIN REACTION OF DEVALUATIONS WHICH 
MIGHT OCCUR IF LIRA WERE NO LONGER PROTECTED BY PRIOR 
DEPOSIT. 

3. ON SAME DAY, IL GIORNALE CLAIMED THAT EC HAS ALREADY 
SEMI-OFFICIALLY AGREED TO SIX-MONTH PHASE-OUT OF PRIOR 
DEPOSIT. 

4. COMMENT-: BANK OF ITALY SOURCE AFFIRMS THAT PRIOR 
DEPOSIT WILL, IN FACT, BE GRADUALLY PHASED OUT, BEGINNING 
EARLY IN OCTOBER (NOT NOVEMBER).VOLPE 
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